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Plastics & Packaging

Strategic Buyers Lead M&A Activity in Q1

Strong plastics industry M&A activity continued in Q1 2017 with 110 transactions,

asl

ight 3.5% decrease year over year (YOY) as compared to 2016 and consistent

with the quarterly average over the past two years. Robust activity is expected
for the remainder of 2017, with solid credit markets, relatively low cost of capital,
ample equity financing from strategic and financial buyers, positive macroeconomic
trends, strong financial performance in many sectors, and valuation levels that

continue to be at or near all-time highs.

KEY Q1 THEMES

Continued strong overall plastics industry M&A activity

Medical plastics companies remain in high demand

Injection molding activity continues to grow, along with several niche segments
Strategic buyers and private equity sellers saw increased activity

Cross-border M&A activity surged

Stock market and overall valuation levels at or near all-time highs

Continued low cost of capital and high level of availability

Key macroeconomic indicators remain strong

STOUT PROPRIETARY M&A DATABASE HIGHLIGHTS

End Market Activity

Medical plastics M&A activity increased 25% during the first three months of
2017, YOY, and companies in that sector continue to be in high demand. Plastic
packaging M&A activity also increased during the first three months of 2017,
increasing 9%, YOY. Automotive and industrial activity, which tends to be more
cyclical, was down 29% and 8%, respectively.
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Source: STOUT and various sources.
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Activity by Process

M&A activity involving seven out of the 10 plastic processes tracked by Stout were
flat or up during the first three months of 2017, including several niche segments
such as blow and rotational molding, tool & die, and machinery. Within the three
largest segments, injection molding was up 8%, while resin/compounding and
extrusion were down 37% and 24%, respectively.

Buyer and Seller Trends

Strategic buyers led the charge during Q1 2017 with an 8% increase YOY, and
approximately 1/3 of those buyers were public or large private companies.
Financial buyers continue to deploy capital with a 5% increase YOY, while hybrid
buyer (private equity-owned strategics) activity declined 39%. On the sell side,
private equity sellers saw the biggest jump during the first three months of 2017
with a 21% increase YOY, while the number of companies sold by private business
owners increased 4%. Corporate carveouts declined 31%.

Activity by Geography

Cross border M&A activity surged during the first three months of 2017, increasing
64%, YOY. International transaction activity was flat, while domestic activity
declined 19%, YOY.

MARKET TRENDS

Plastics Industry Multiples

Overall stock market performance continued to be at or near all-time highs
during Q1 2017 with all major market indices up for the quarter. For the first
three months of 2017, the Dow was up 3.9%, while the S&P 500 and Nasdaq were
up 4.6% and 8.9%, respectively. Within the plastics industry, all public company
segments continue to maintain relatively high valuation levels, with seven out of
eight plastics industry sectors that Stout tracks ending flat or up for the quarter.

Macroeconomic Metrics

Key macroeconomic indicators, including GDP, consumer confidence,
unemployment and other metrics remained strong during the quarter. Capital
markets continue to be favorable for M&A activity. Cost of capital remains
relatively low and there is ample financing available for transactions. Crude oil
and natural gas prices were lower during Q1 2017, although resin pricing in general
was relatively flat for the quarter.

Ann. Date
Jan/17
Jan/17
Feb/17
Feb/17

Target (Ownership)
Western Industries (Graham Partners)

Multi Packaging Solutions (NYSE:MPSX)
Fisher Container Corporation
Plastic Tubing Industries, Inc.

Acquirer (Ownership)

Speyside Equity, LLC

WestRock Company (NYSE:WRK)

Morgan Stanley Capital Partners

Advanced Drainage Systems, Inc. (NYSE:WMS)

101X A 99K A gy y : :
Feb/17 Mauser Group N.V. (CD&R) BWAY Corporation (Stone Canyon Industries)
Feb/17 Letica Corporation RPC Group plc (LSE:RPC)
Feb/17 Peninsula Packaging Company (Odyssey) Sonoco Products (NYSE:SON)
Feb/17 Advanced Technologies business (Vention Medical) Nordson Corporation (NasdagGS:NDSN)
Feb/17 Device Manufacturing Services business (Vention Medical) MedPlast, Inc. (JLL / Water Street)
N @ o Feb/17 'AGM Automotive (Triangle Capital / Trive Capital) Flex Ltd. (NasdagGS:FLEX)
(.\\(\‘?) @‘0 Q&\A Feb/17 Pexco, LLC (Odyssey) PPC Industries, Inc. (Kohlberg & Co.)
R Qfo \)@é\ Mar/17 Creative Extruded Products, Inc. Quilvest Private Equity
N Ay Mar/17  Plastic Components, Inc. MPE Partners

Mar/17 Medallion Plastics, Inc. Patrick Industries, Inc. (NYSE:PATK)

4 No change Mar/17  Dynaplas Ltd. National Molding, LLC (Taglich Private Equity)

This document is intended to provide an overview of certain information relating to the Plastics Industry. The material presented herein is based on certain sources and
data we consider reliable, however we make no representations as to its accuracy or completeness. The information presented is as of the date provided herein, and we
have no obligation to update the information.
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