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CORRECTION PHASE

TEMPERED EXPECTATIONS RULE THE DAY
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FOLLOWING A VOLATILE FIRST HALF ; e :
Following a rocky start to the year as it relates to policy, pricing and overall ERic 1:':
activity, the steel industry entered Q2 2025 with greater operational stability yet 50 a0
tempered expectations, Spot prices for both flat-rolled and long products declined |IIIII"q'l 70
modestly amid elevated inventary levels and cautious buyer behavior. While the | &0
pricing correction lacked the sharpress of previous cycles, it underscored continued 50 B DOMESTIC HOT ROLLED CONL
rmacroeconomic uncertainty and tighter capital discipline throughout the value chain. 40 :
Mills showed restraint in capacity utilization, helping to prevent maore proncunced - a0 I Reass
oversupply pressures, and lead times remained steady. | 20 WIRE BOD

The automotive sector was a relative outperdormaer in Q2 2025, Automakers steadily ‘: B sCRAF 81
ramped up production volumes, pushing demand for high-strength and coated steels,
after resolving lingering supply chain issues from the prior year. The rebound in electric 41.7% e i
and hybrid vehicle output furthar buoyed demand for specialized, value-added steel a0
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grades. This momentum helped offset softness in other industrial verticals, including
appliances, machinery and heavy equipment, where lower order volumes and
internaticnal demand weighad on shiprment activity.

A defining feature of the last few months was the introduction of a 50 percent L.5.
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tariff on select copper-based impors from China and other countries, including wire FEDERAL FUNDS EFFECTIVE RATE June-25 GMS Ing F‘Eé‘ E;"-D“Eb‘g'l?“ e 55,864 10.2x
{Hesi
harnesses, electrical steel and certain alloyed components. Intended to fortify domastic JUN 2020 - JUN 2025 { P
e : ; ; L ; FERCENT, MOMNTHLY, MOT SEASUMNALLY ADJLSTED )
supply chains in electrification-linked sectors, the policy introduced new sourcing June-25 EVRAZ North America, Inc. | Atlas FRM LLC /A MA
challanges for downstrearn metal fabnicators, particularly those operating in grid L ;‘;iiﬂﬂ A 2024
modernization, EV infrastructure and industrial automation. June-25 imparial Building CGLC Inc Pl P
’ Products Lid '
While domestic steelmakers broadly welcomed the trade actions as a chance to - \ k6 THE [mFPEH TARIFF]
reclaim share in high-spec applications, the nearterm impact for many buyers was INTRODUCED NEW June-25 Eg:ﬂlﬁic Larson & Pursuit Aerospace Pl 7Y
, e . : 4% it
negative, marked by rising input costs, compressed margins and operational delays. SOURCING CHALLENGES
In response, several U.S. mills fast-tracked investments into domestic electrical - Pelary- 25 Sun Coal & Coke LLC Flarme Aggrecstar $335 5. 3x
steel capabilities, and scrap processors saw increased demand for copper recovery FOR DOWNSTREAM METAL ) —
solutions, highlighting the growing strategic value of circular materials management. - FABRICATORS.1? May-25 Accu-Fab (Tide Rock] r&":’"""”'a Engineering 5141 ~10.0x
Producers have accelerated deployment of downstream automation, advanced — -
inspection systems and customer-focused digital plattorms to boost operating -y May-25 T&E Tube Co. ::I":'I':.’l':: -onsolicaled MIA M,
efficiency and margin capture in a challenging pricing environment. Demand from data . i
center construction also gained momaentum, with developers seeking steel-intensive ] April-25 ECG Ine. E;‘;;E::;TLE“' "3 8400 NA,

infrastructure sclutions for high-load electrical and cooling systems, further reinforcing
structural demand for &Ie::trn:.al s.teel conduit and fabricated components,

STOUT iz a glabal adwvisory firrm speclalizing In corporate flnance, accaunting and transacthon
advisory, valuation, financial disputes, claims and investigations. Stout senves public corporations
and private companies in numensus industries. Clients and their advisors rely on Stout’s expeise,
deep industry knowledge and responsiveness on complex matters, Stout.cam.
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