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First Half 2022 Market Summary & Outlook
INTRODUCTION

After staggering deal activity in 2021, automotive M&A cooled slightly in the first half of 2022. Elevated
geopolitical tensions, inflation, increasing interest rates, and the war in Ukraine further exacerbated
automotive supply chain challenges in recent quarters, contributing to the pullback in M&A activity.
Many automotive executives focused less on acquisitions in 1H 2022 and more on solidifying
operational initiatives and balance sheets to weather an erratic production environment and ongoing
supply chain constraints.

Despite recent quarterly declines in deal activity, 2022 is expected to be another strong year for
automotive M&A. In addition to electrification and tech-driven deal activity in 2H 2022 and beyond,
continued supplier and retailer consolidation is expected as the industry chases scale and navigates
evolving drivetrains and competitive differentiation.

Opportunist and distressed M&A could play a meaningful role in automotive M&A into 2023 as
recessionary warning lights flicker. Availability of capital could fuel financial buyer activity as they seek
opportunities to enter a transitioning industry at more attractive valuations.

Whether an automotive supplier finds itself in a healthy or challenged post-COVID environment, M&A
and restructuring activity over the next 18 to 24 months could be imperative in positioning suppliers
for longer-term success.

KEY THEMES & MACRO TRENDS

 Despite declining deal volumes in recent quarters, middle-market automotive M&A activity remains
robust in the first half of 2022, with LTM 1H 2022 deal volume up 14% over prior year levels

 Global shipping container shortages and erratic chip availability continue to stifle the supply chain

 The industry’s long-term demand profile remains intact, with production activity improving in 2H
2022 and approaching pre-pandemic volumes in 2023

 Improved company performance in many automotive sectors, despite increasing commodity costs
and operational challenges

 Supply chain disruptions and shortages of semiconductor chips will continue well into 2023, while
demand for cars continues to increase

Source: S&P Capital IQ, Pitchbook
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Automotive Suppliers

Public Company Performance (cont.)

Source: S&P Capital IQ
(a) Market value based on fully-diluted shares including conversion of all exercisable in-the-money options, less shares repurchased using option 

proceeds.
(b) Enterprise Value equals Market Value plus total straight and convertible debt, preferred stock and minority interest.
(c) LTM EBITDA, EBIT and Net Income exclude extraordinary items.
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Ent. % Stock Price LTM 3-Year CAGR EV / LTM
($ millions, except share data) Revenue Value vs. prior year Gross Margin EBITDA Margin Revenue EBITDA Revenue EBITDA

Automotive Metal Working
Magna International Inc. $36,033.0 $19,606.8 (40.8%) 13.0% 8.9% (3.8%) (8.2%) 0.5x 6.1x
Tenneco Inc. $18,035.0 $6,205.8 (11.2%) 11.8% 4.7% 4.9% (11.8%) 0.3x 7.3x
Schaeffler AG $15,038.7 $6,190.0 (38.8%) 23.3% 12.9% 0.3% (3.1%) 0.4x 3.2x
BorgWarner Inc. $14,704.0 $11,261.6 (31.3%) 18.6% 13.7% 13.1% 8.0% 0.8x 5.6x
Gestamp Automoción, S.A. $9,402.2 $4,960.5 (34.8%) 39.2% 14.0% 0.3% 14.4% 0.5x 3.8x
Dana Incorporated $9,543.0 $4,949.6 (40.8%) 7.5% 6.4% 4.3% (13.4%) 0.5x 8.2x
American Axle & Manuf. $5,322.7 $3,537.7 (27.2%) 12.7% 14.6% (8.4%) (9.2%) 0.7x 4.6x
Linamar Corporation $5,232.7 $2,664.5 (32.5%) 12.6% 13.7% (5.3%) (7.8%) 0.5x 3.7x

Group Median $12,123.5 $5,575.2 (33.7%) 12.8% 13.3% 0.3% (8.0%) 0.5x 5.1x
Group Mean $14,163.9 $7,422.1 (32.2%) 17.3% 11.1% 0.6% (3.9%) 0.5x 5.3x

Automotive Plastics
Lear Corporation $19,117.1 $9,777.3 (28.2%) 7.0% 6.4% (2.4%) (15.8%) 0.5x 7.9x
Faurecia S.E. $20,341.2 $7,928.8 (59.7%) 11.7% 7.3% 3.6% (6.0%) 0.4x 5.3x
Adient plc $13,242.0 $5,319.3 (34.4%) 5.2% 4.2% (7.5%) 1.1% 0.4x 9.5x
Compagnie Plastic Omnium $7,704.3 $3,563.1 (44.7%) 10.6% 5.9% (4.0%) (17.7%) 0.5x 7.8x
Autoliv, Inc. $8,171.0 $7,447.2 (26.8%) 15.7% 10.1% (1.5%) (8.4%) 0.9x 9.0x
Samvardhana Motherson $8,187.1 $8,134.5 (54.1%) 39.6% 6.5% (0.3%) (7.1%) 1.0x 15.4x
Strattec Security $439.2 $162.0 (25.4%) 13.1% 7.0% (2.6%) 1.5% 0.4x 5.3x

Group Median $8,187.1 $7,447.2 (34.4%) 11.7% 6.5% (2.4%) (7.1%) 0.5x 7.9x
Group Mean $11,028.8 $6,047.4 (39.0%) 14.7% 6.8% (2.1%) (7.5%) 0.6x 8.6x

Technology Enablers
DENSO Corporation $41,015.9 $43,079.4 (22.3%) 13.7% 11.9% 1.3% 3.5% 1.1x 8.9x
Continental Aktiengesellschaft $37,171.1 $18,910.5 (52.7%) 21.4% 4.8% (7.1%) (33.4%) 0.5x 10.6x
Valeo SE $18,489.4 $9,131.1 (36.0%) 17.3% 5.5% (2.4%) (19.1%) 0.5x 8.9x
Aptiv PLC $16,023.0 $26,395.8 (43.4%) 13.4% 10.2% 3.8% (8.6%) 1.6x 16.1x
HELLA GmbH & Co. KGaA $7,173.0 $7,845.2 (1.8%) 23.7% 8.2% (3.5%) (22.6%) 1.1x 13.4x
Visteon Corporation $3,083.0 $3,098.8 (14.4%) 9.9% 8.0% 2.3% 7.4% 1.0x 12.5x
Methode Electronics, Inc. $1,163.6 $1,478.1 (24.7%) 22.9% 14.7% 5.2% 0.4% 1.3x 8.6x
Stoneridge, Inc. $827.3 $593.6 (41.9%) 19.2% 1.8% (1.3%) (46.1%) 0.7x NM   

Group Median $11,598.0 $8,488.2 (30.3%) 18.2% 8.1% 0.0% (13.8%) 1.0x 10.6x
Group Mean $15,618.3 $13,816.6 (29.6%) 17.7% 8.2% (0.2%) (14.8%) 1.0x 11.3x

Overall Median $9,543.0 $6,205.8 (34.4%) 13.4% 8.0% (1.3%) (8.2%) 0.5x 8.0x

Overall Mean $13,715.6 $9,227.9 (33.4%) 16.7% 8.8% (0.5%) (8.8%) 0.7x 8.2x
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Dealers & Aftermarket Parts

Public Company Performance (cont.)

Source: S&P Capital IQ
(a) Market value based on fully-diluted shares including conversion of all exercisable in-the-money options, less shares repurchased using option 

proceeds.
(b) Enterprise Value equals Market Value plus total straight and convertible debt, preferred stock and minority interest.
(c) LTM EBITDA, EBIT and Net Income exclude extraordinary items.
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Ent. % Stock Price LTM 3-Year CAGR EV / LTM
($ millions, except share data) Revenue Value vs. prior year Gross Margin EBITDA Margin Revenue EBITDA Revenue EBITDA

Aftermarket Parts & Repair
Genuine Parts Company $20,519.1 $22,588.7 5.2% 35.1% 9.1% 4.4% 11.0% 1.1x 12.0x
AutoZone, Inc. $15,817.4 $50,484.7 44.0% 52.4% 23.0% 11.4% 13.1% 3.2x 13.9x
LKQ Corporation $13,171.5 $17,660.3 -0.3% 40.5% 12.9% 1.8% 10.1% 1.3x 10.4x
O'Reilly Automotive, Inc. $13,737.8 $47,139.3 11.6% 52.0% 23.6% 11.9% 15.1% 3.4x 14.5x
Advance Auto Parts, Inc. $11,041.8 $14,249.7 -15.6% 44.8% 9.9% 4.6% 4.1% 1.3x 13.0x
Monro, Inc. $1,367.0 $2,234.4 -32.5% 35.0% 12.9% 3.8% (1.9%) 1.6x 12.6x

Group Median $13,454.7 $20,124.5 2.45% 42.7% 12.9% 4.5% 10.5% 1.5x 12.8x
Group Mean $12,609.1 $25,726.2 2.07% 43.3% 15.3% 6.3% 8.6% 2.0x 12.7x

Automotive Dealers
CarMax, Inc. $34,847.6 $33,462.0 -29.94% 11.5% 4.6% 20.8% 4.8% 1.0x 20.7x
Penske Automotive Group, Inc. $26,675.7 $14,317.0 38.68% 18.0% 6.2% 6.0% 30.8% 0.5x 8.7x
AutoNation, Inc. $26,583.8 $11,115.3 17.88% 19.8% 8.6% 8.0% 35.3% 0.4x 4.9x
Lithia Motors, Inc. $26,424.7 $13,254.2 -20.03% 19.2% 8.3% 29.6% 58.2% 0.5x 6.0x
Group 1 Automotive, Inc. $14,892.0 $5,678.7 9.95% 18.8% 7.6% 8.6% 36.6% 0.4x 5.0x
Sonic Automotive, Inc. $13,496.8 $4,210.0 -18.13% 16.0% 5.2% 10.3% 27.2% 0.3x 6.0x
Carvana Co. $14,614.0 $8,449.7 -92.52% 11.9% (4.8%) NM NM NM NM
Asbury Automotive Group, Inc. $12,922.8 $7,650.2 -1.18% 20.3% 8.9% 22.6% 46.9% 0.6x 6.6x

Group Median $20,658.4 $9,782.5 -9.66% 18.4% 6.9% 10.3% 35.3% 0.5x 6.0x
Group Mean $21,307.2 $12,267.1 -11.91% 16.9% 5.6% 15.1% 34.3% 0.5x 8.3x

Overall Median $14,753.0 $13,751.9 -0.7% 20.0% 8.8% 8.6% 15.1% 1.0x 10.4x
Overall Mean $17,579.4 $18,035.3 -5.9% 28.2% 9.7% 11.1% 22.4% 1.2x 10.3x
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FOR MORE INFORMATION

Steve Rathbone
Managing Director
srathbone@stout.com
646.810.4366

Michael Benson
Managing Director
mbenson@stout.com
248.432.1229

Ben Murray
Analyst
bmurray@stout.com
312.763.6613

David Hale
Director
dhale@stout.com
248.432.1316

FOCUS AREAS
Processes

 Manufacturing

 Tools & Die Casting

 Plastics & Materials

 Tires

 Automotive Accessories

 Light Vehicles

 Heavy Truck

 Automotive Repair

Industry Participants

 OEMs

 Suppliers

 Dealers & Aftermarket

 On- & Off-Highway

 Specialty Vehicles

 Tooling

ABOUT

For more than 30 years, Stout has exclusively focused on serving the unique M&A transaction 
advisory needs of middle-market clients. Our firm is a trusted advisor to leading organizations due to 
our deep industry knowledge, senior-level attention, process expertise, and relentless focus on 
delivering unparalleled results. 

The Stout Automotive team has deep experience and expertise across numerous industry subsectors, 
processes, and end markets.

SELECT STOUT TRANSACTIONS
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Stout Automotive Investment Banking Team

Phillip Kane
Senior Advisor
pkane@stout.com
330.212.6150

ADDITONAL SUPPORT

Reed Aleck
Analyst
raleck@stout.com
312.752.3398

has been acquired by

has been acquired by

A portfolio company of

has been acquired by

Note: Includes transactions completed at prior firms
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ABOUT STOUT INVESTMENT BANKING
Stout's Investment Banking group provides mergers and acquisitions (M&A) advisory, capital 

market financing, and other financial advisory services to portfolio companies of private equity 

firms, closely held or family-owned businesses, and divisions of large corporate parents. Learn 

more about our Investment Banking services.

Stout is a trade name for Stout Risius Ross, LLC, Stout Advisors SA, Stout Bluepeak Asia Ltd, 

Stout GmbH, MB e Associati S.r.l.,Stout Park Ltd, and Stout Capital, LLC, a FINRA-registered 

broker-dealer and SIPC member firm. The term “Stout” refers to one or more of these legally 

separate and independent advisory practices. Please see www.stout.com/about to learn more.
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