Aerospace, Defense, & Government Services
QUARTERLY NEWSLETTER | Q3 2023

AEROSPACE, DEFENSE, AND GOVERNMENT SERVICES UPDATE | Q3 2023



Q3 2023 ADGS Update

Momentum Continues as Global Tensions Rise

Key Industry Metrics

M&A Activity Summary

71
Total Q3 U.S. ADGS Deals Announced

+27%
U.S. QoQ % Change in Deal Count

+ 86%
U.S. QoQ % Change in Strategic Deals

(9%)
U.S. QoQ % Change in PE Deals

(3%)
U.S. YoY % Change in Deal Count

+45%
Global QoQ % Change in Deal Count

+ 8%
Global YoY % Change in Deal Count

Source: DACIS DM&A

U.S. Aerospace, Defense, and Government Services (ADGS) transaction
activity in Q3 2023 was up 27% over Q2 2023, with a total of 71 deals
announced versus 56 in Q2. The number of U.S. transactions involving
strategic buyers rose 86% relative to Q2, from 21 to 39. For the first
time since Q1 2022, strategic buyers accounted for a majority of
transactions announced in the U.S. Conversely, the number of U.S.
transactions involving private equity buyers fell 9% QoQ to 32 in Q3 2023.

Transaction activity in the Government Services space once again
led the industry by deal count, accounting for 51% of all U.S.
transactions, with Defense comprising 32% and Aerospace the remaining
17%. Lower middle-market transactions (with a total purchase price
under $100M) again remained most prevalent in the space, accounting
for just over half of the ADGS transactions announced.

Spotlight Transactions

Q3 saw several marquee transactions announced, including the $1.8B
acquisition of Collins Aerospace’s Actuation and Flight Control Business
by Safran in July and the $5.5B acquisition of Ball Aerospace by BAE in
August. Several previously announced transactions closed during Q3,
including Eutelsat’s $1.5B acquisition of the remaining 77% of OneWeb
and Heico’s approximately $2B acquisition of Wencor from Warburg
Pincus.

For additional discussion on selected transactions that shaped the ADGS
M&A landscape in Q3, see pages 11 and 12.

A Look Ahead at Q4 and Beyond: Budget Priorities and the Impact of Conflict in Gaza

The USS Gerald R. Ford, which arrived in
the Eastern Mediterranean on October 10

The Hamas attack on Israel on Saturday, October 7, raises a series of
strategic questions surrounding the Department of Defense’s (DoD) budget
priorities, including what a broader war could entail for the U.S. and European
defense industrial bases that are already straining to support Ukraine.
Russia’s invasion of Ukraine marked a significant change in global defense
spending, with NATO nations collectively seeing an 8% real increase in
defense spending since February 2022. While a limited-duration campaign in
Gaza would be unlikely to produce the same effect, it does (re)introduce a
new vector in U.S. strategic dialogue around defense spending.

Now, in addition to balancing aid to Ukraine with deterrence in the Pacific, the
U.S. defense industrial base must once again consider the requirements of
supporting Israel in a protracted conflict in the Middle East. As of July 31, the
U.S. had directed $46.6B worth of military aid to Ukraine (this figure does not
include an additional $30B in financial and humanitarian aid). There is limited
overlap between the assets produced to replenish stockpiles used in support
of Ukraine and the assets needed to deter and defeat a peer adversary in the
Indo-Pacific. Promised support for Israel introduces a third strategic
dimension to this set of priorities.
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Macro Backdrop: U.S. Policy Outlook

Monetary Policy

Over the course of Q3, the Federal Reserve raised rates once by 25 bps in July, from 5.25% to 5.50%.

« Atits July Federal Open Market Committee (FOMC) meeting, the Federal Reserve raised interest rates despite
cooling inflation, noting that the current rate of inflation (3.2%) was still above its 2% target

- Atits September FOMC meeting, the Federal Reserve held interest rates steady, while also indicating that it expects
one more hike before the end of the year

» In addition to the likelihood of one more increase this year, projections released in the Fed’s dot plot showed two cuts
in 2024, two fewer than were indicated during the last update in June, guiding to a “higher-for-longer” environment

Following the September FOMC meeting, economists noted the unambiguously hawkish and “higher-for-longer”
messaging from Chair Powell and the Federal Reserve. The broader market is baking in expectations of sustained,
elevated inflation as a result, and equity analysts have suggested that the Federal Reserve’s inflation target should be
recalibrated for this scenario, noting that the 2% inflation target may no longer be an appropriate benchmark.

Budget Showdown Updates

The Senate passed a last-minute spending bill on September 30, narrowly averting a government shutdown. The measure
will provide the government with funding through mid-November as the House and Senate continue to work toward
passing longer-term funding legislation. The stopgap spending bill does not include additional aid for Ukraine.

The Impact of a Shutdown or Continuing Resolution on the Defense Industrial Base

During a government shutdown, most long-term programs are paused and contracting actions slow. In the DoD, over 50%
of civilian employees would be furloughed. In contrast, during a continuing resolution, funds are still made available to
operate the government, typically at the lower of the prior year’s appropriations or the current year’s request. Most large
prime contractors have sufficient cash on hand to continue work on critical programs, though smaller contractors or those
without substantial cash reserves may come under more pressure. Mission-critical programs are more likely to receive
anomaly funding (extended funding for programs that would critically degrade in the event of a continuing resolution),
further insulating primes from the immediate impacts of a continuing resolution.

Federal Procurement Programs Updates

The Small Business Administration’s (SBA) 8(a) program was enjoined in July after Ultima Services Corp.
argued in Tennessee court that the program unfairly excluded non-disadvantaged groups from contract
awards. While the injunction is in place, the SBA is pausing new 8(a) applications and requiring current
participants to prove social disadvantage.

The DoD and SBA have rolled out the Small Business Investment Company Critical Technology (SBICCT)
initiative, a joint effort between the SBA and DoD to increase private capital investment in critical
technologies that strengthen U.S. economic and national security. As part of the initiative, the Federal
Government will guarantee loans to investors to invest in critical defense technology.

The U.S. semiconductor industry is still waiting on funds more than a year after the CHIPS act was signed.
The goal of the $52.7 billion package was to reshore the semiconductor supply chain in the U.S., but so far,
no funding set aside by the legislation has been awarded. “We will start to give out money later this year,”
said Secretary of Commerce Gina Raimondo. The potential for federal funding has spurred investment in the
sector, with $231B in private sector semiconductor investments in the U.S. announced according to the
White House, but many of those projects are contingent upon receiving federal government aid.
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Macro Backdrop: Global Geopolitical Landscape

Latest Developments and Lessons from Ukraine

“The days of massed armored assaults, taking many kilometers of ground at a time, like we did in 2003
in Iraq - that stuff is gone because the drones have become so effective now.”

— Retired U.S. Army Sergeant First Class Bradley Crawford

In early June 2023, Ukraine began a counteroffensive to retake territory occupied by Russian forces in the Zaporizhzhia
and Donetsk oblasts. While Ukraine retains the operational initiative, its slow pace of advance (an average of roughly 90
meters per day, according to CSIS) and the trade-offs it has made to preserve personnel and equipment underscore the
challenges inherent in going on the offensive in a battlespace increasingly dominated by low-cost, attritable platforms.

* An Evolving Battlespace: Integrated battle-management systems
that provide imaging and locations in real time (in Ukraine’s case, via
Starlink), coupled with low-cost drones — some even made of
cardboard - that can neutralize materially more expensive targets,
have made massed formations vulnerable for both sides. As a result,
combined-arms maneuvers using large groups of armored vehicles
and tanks to make rapid breakthroughs may no longer be feasible.

*  Weapons Systems Updates: The U.S. indicated in September that it
would provide “a small number” of missiles from the U.S. Army
Tactical Missile System (ATACMS). Ukrainian officials have offered
assurances that the ATACMS will not be used to strike Russian
territory. The first American-made Abrams tanks arrived in Ukraine in
September, months ahead of initial estimates and in time for use in

o ) Ukrainian drone operators in Bakhmut
Ukraine’s counteroffensive.

- Emerging Ukrainian Partnerships With the Western Defense
Industry: In a bid to expand Ukraine’s industrial capacity, the
Ukrainian Foreign Ministry announced in September that Ukrainian
arms producers had signed about 20 agreements with foreign
partners for joint production, exchange of technology, or supply of
components to make drones, armored vehicles, and ammunition.
While specific companies were not identified, Germany’s Rheinmetall

and the UK’s BAE Systems have separately announced plans to team ~ American M1 Abrams, the first of which arrived
with Ukrainian producers. in Ukraine in September, ahead of schedule

Headline Roundup: Recap on Q3 Developments Shaping the Global Defense Environment

* lIran Tensions: On September 27, Iran’s Islamic Revolutionary Guard Corps (IRCG) confirmed that it had put a third
imaging satellite into low earth orbit (LEO). In the early weeks of Q4, U.S. diplomatic efforts have turned to Iran with a
view to deterring further regional spillover of the Israel-Hamas conflict, whether directly or through Iran-backed
Hezbollah. Iran has continued to supply unmanned systems to Russia, further exacerbating tensions with the West.

» Coup in Niger: July’s takeover in Niger completed a domino chain of military takeovers across the region over the past
two years, following coups in Guinea, Burkina Faso, Mali, Chad, and Sudan. For the U.S. and allies, the coup raises
questions about the fight against Islamist militants in the Sahel where, until July, Niger had been the cornerstone of the
Pentagon’s regional strategy.

» China-Taiwan Tensions: With China as the U.S. pacing threat, Taiwan remains front and center in U.S. national
security dialogue. Q3 saw China undertake increasingly visible military drills around Taiwan, including the late-August
incursion of 24 combat aircraft over the median line of the Taiwan Strait in what Beijing described as a “joint combat
patrol.” In August, the U.S. approved the sale to Taiwan of an advanced infrared search-and-track (IRST) sensor
package to upgrade its existing fleet of F-16s.
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Select Industry News & Developments

Commercial Aerospace

OEM Deliveries Updates: Boeing and Airbus 2023 Targets Look Optimistic

Boeing delivered a total of 100 aircraft in Q3 2023, down from 112 in Q3 2022. Following
persistent softness in Boeing 737 deliveries through Q3, Boeing revised its guidance for full-year
deliveries downward to 375-400 aircraft on its Q3 earnings call, down from a full-year target of
400-500 aircraft in Q2. In positive news for Boeing, Air China indicated it would resume taking
delivery of 737 Max jets after more than a four-year pause, beginning with 12 aircraft this year.

Airbus delivered a total of 159 aircraft in Q3 2023, up from 140 in Q3 2022. While Airbus
deliveries generally remain above 2022 levels, Airbus will need to increase its delivery rate to
77/month in Q4 in order to meet its full-year target of 720 aircraft.

Boeing 737 Max

RTX’s GTF Recall Drives Widespread Fallout Among Customers, Partners

RTX announced in September that it would recall ~600-700 Pratt & Whitney geared turbofan (GTF) engines for inspection
over the next three years, following the discovery of microscopic contaminants in the powdered metals used to make
certain engine components. September’s announcement followed prior disclosure during RTX’s Q2 earnings call in July.
The GTF currently powers ~40% of Airbus’s A320Neo jets.

RTX has indicated that it will take a pre-tax operating profit charge of approximately $3B in Q3, reflecting P&W’s 51%
program share of the GTF (its risk-sharing partners, including Germany’s MTU AeroEngines, have announced similar
charges). The GTF issue contributed to a $30B decline in RTX’s market cap from July 24 to September 22 and may
provide an opening for CFM’s LEAP engine to gain market share as OEMs prioritize delivery timing. A prolonged GTF
grounding will likely drive an uptick in spending on older aircraft and engines, which should be a mitigant for P&W given
its exposure to the V2500, PW2000, and PW4000 engines.

Space

Foreign Investors Play a Growing Role in Commercial Space

Despite fundraising headwinds and broader investor pullback from capital-intensive Space
businesses during 1H 2023, investments in the Space economy have begun to rebound,
with overseas investors playing a leading role.

- Sierra Space announced a $290M raise from a Japanese consortium including MUFG,
Kanematsu, and Tokio Marine, valuing the company at $5.4B. Sierra expects to launch
its first Dream Chaser spacecraft, designed to carry cargo and crews to orbit, in 2024.

»  Axiom Space completed a $350M funding round, led by Saudi Arabia’s Aljazira Capital
and South Korea’s Boryung. Axiom is working on modules to support research and in-
space manufacturing, which it expects to install on the International Space Station by

2026 and which will eventually separate to form the core of a standalone commercial Rendering of Axiom’s
space station. proposed commercial space

station modules
India’s Chandrayaan-3 Successfully Lands Near Lunar South Pole

India became the fourth country to achieve a soft landing on the lunar surface, joining the U.S., China, and the former
Soviet Union. India’s Chandrayaan-3 mission is the first to land near the moon’s South Pole, and comes amidst renewed
interest in the moon, particularly surrounding the South Pole as a potential source of water-ice and a proving ground for in
situ resource utilization technologies.

India became the 27t country to sign the Artemis Accords in June. Its successful landing follows failed attempts by Russia
and Japan’s ispace earlier this year. Intuitive Machines’ IM-1 mission, the first lunar landing attempt under NASA’s
Commercial Lunar Payload Services (CLPS) program, is slated to launch in November 2023.
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Select Program News

F-35 Updates

Fleet Readiness Issues: F-35s are available to fly at a rate of only 55%, according to
an audit released by the Government Accountability Office in September, sharply
below the target “mission capable rate” of 85-90% (across all three aircraft variants).
The GAO report attributes the readiness shortfall to maintenance challenges resulting
from absence of adequate repair capability at military service depots, with 73% of
components being sent back to manufacturers due to inadequate resources onsite.

Delivery Outlook, TR-3 Updates: During its Q2 earnings call in July, LMT indicated an

anticipated reduction in 2023 F-35 deliveries, which it attributed primarily to software

maturation and certification of the platform’s TR-3 configuration. LMT delivered a total

of 50 TR-2 configuration F-35s in 1H23 and currently expects to deliver a total of 97

aircraft for the year, down from its initial expectation of 147 to 153. LMT expects to

deliver the first TR-3 aircraft between April and June 2024, pushed back from an initial Danish Air Force F-35
expectation of December 2023 — April 2024.

Global Customers Update: Denmark took delivery of its first four F-35s on Danish soil in September. Denmark has
taken delivery of 10 F-35s to date, with the remaining six stationed at Luke Air Force Base, Arizona, where Danish
pilots and maintainers are conducting training. Denmark is the tenth country and the fifth European NATO member to
operate the F-35 from its home soil. NATO members in the F-35 program of record include Belgium, Canada,
Denmark, Finland, Germany, Italy, the Netherlands, Norway, Poland, and the United Kingdom.

Next-Generation Air Dominance (NGAD) + Collaborative Combat Aircraft (CCA)

Northrop Takes a Step Back: On its Q2 earnings call in July, NOC indicated that it would not bid as a prime
contractor on the centerpiece manned aircraft of the Air Force’s Next-Generation Air Dominance (NGAD) program and
would instead pursue a role as a supplier to other bidders via its Mission Systems segment. NOC CEO Kathy Warden
left the door open to NOC'’s participation in the Navy’s F/A-XX and the Air Force’s Collaborative Combat Aircraft (CCA)
programs. NOC’s announcement suggests that either LMT or BA will likely serve as the prime systems integrator on
NGAD’s cornerstone manned aircraft.

Opening the Aperture for Vendors: Brig. Gen. Dale White, program executive officer for fighters and advanced
aircraft, indicated in August that the Air Force would be turning to “non-traditional” vendors to move quickly and think
creatively regarding NGAD and CCA. For CCA, 20-30 contractors will be part of a vendor pool to build the drones
themselves, with a similar number working towards developing autonomous technologies.

Proliferated Warfighter Space Architecture (PWSA)

Q3 saw progress across the SDA’s planned layered network of satellites:

« Transport Layer Updates: In August, the SDA awarded NOC and LMT a
combined $1.5B to build 72 Tranche 2 Transport Layer satellites — SDA’s
Transport Layer will ultimately comprise of 300-500 satellites in LEO,
delivering assured, resilient, low-latency military data and connectivity. The
first 20 Tranche 0 Transport Layer satellites (with LMT and York Space
Systems as the prime contractors) entered service earlier this year.

« Tracking Layer Updates: In September, the SDA released a solicitation for
54 Tranche 2 Tracking Layer satellites — SDA’s Tracking Layer will provide
global indications, warning, tracking, and targeting of advanced missile
threats, including hypersonic missile systems. The first eight Tranche 0
Tracking Layer satellites (with SpaceX and L3Harris as the prime
Rendering of missile tracking contractors) entered service earlier this year.
satellite in LEO
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Selected Company Performance: Aerospace

Compan Management Commentar MRQ Results (USD Millions
y g y
Sales EPS
“We continue to progress in our recovery and despite Consensus  $ 18,250  (3.21)
near-term challenges, we remain on track to meet the
financial goals we set for this year and for the long term. Actual $ 18,104  (3.26)

We are focused on driving stability in our supply chain
and improving operation performance as we steadily

increase production rates to meet strong demand.” Beati/Miss [ (laEta)
— David Calhoun, President, Chief Executive Officer and

Director Next Report Date (Q4): 2024 TBD
“During the first half of 2023 we progressed well in an Consensus = € 15,867 1.54
operational environment that remains complex. Our

commercial aircraft are in strong demand, as Actual € 15900 134
demonstrated by more than 800 orders announced at

the Paris Air Show. This demand is driven both by )

growth and fleet replacement as airlines invest in more Beati/iviss (18a0ee)
fuel-efficient fleets.”

- Guillaume Faury, Chief Executive Officer Next Report Date (Q3): 11/08/2023

“Due to the work stoppage from the [IAM] strike, we now  Consensus = $ 1,271 (1.56)
expect to deliver between 370 and 390 737 fuselages

this year. The front of our production line is starting to Actual $ 1,365 (1.46)
break to 42 airplanes per month in August, but we won't

be able to fully recover the lost manufacturing days

from the work stoppage and the subsequent Beatiiviss e (a8
resumption of full production at our Wichita site.”

- Ted Gentile, Chief Executive Officer Next Report Date (Q3): 11/01/2023
“We continue to see recovery in the commercial Consensus  $ 1,677 6.33
aerospace market and trends are still favorable as

demand for travel remains high. Global domestic air

traffic continues to lead the recovery and has Actual $ 1,744 725
surpassed pre-pandemic levels. International travel is

also making progress in catching up to domestic travel. Beat / Miss = 4.0% 14.5%

However, total air travel demand remains slightly
below pre-COVID levels.”

- Kevin Stein, President and Chief Executive Officer Next Report Date (Q4): 11/09/2023

“The Electronic Technologies Group’s net sales Consensus ~ § 697 0.74
increased 33%. The net sales increase principally
reflects the impact from our fiscal ‘23 and ‘22 Actual $ 723 077

acquisitions as well as increased commercial aviation
and other electronics products net sales, partially

offset by lower year-over-year defense products net Beat/ Miss = 3.7% 4.0%
sales.”
- Victor Mendelson, Co-President Next Report Date (Q4): 12/18/2023

AEROSPACE, DEFENSE, AND GOVERNMENT SERVICES UPDATE | Q3 2023 stout.com | 6



Selected Company Performance: Defense

Company Management Commentary MRQ Results (USD Millions)

Sales EPS

Consensus  $ 9,940 2.87
“This was yet another positive quarter reflecting

continuing strong demand. Aerospace book-to-bill was
1.4 to 1, and Gulfstream alone had a book-to-bill of 1.5
to 1. We continue to have vibrant sales activity going into
the fourth quarter and expect strong orders.”

- Jason Aiken, Chief Financial Officer

Actual $ 10,571 3.04
Beat / Miss = 6.3% 5.9%

Next Report Date (Q4): 2024 TBD

"Results through the first three quarters have been solid Consensus = $ 16,665 6.66
with a long-term demand environment that is

favorable.[...] We’re maintaining our full-year outlook Actual $ 16,880 6.77
while increasing our planned share repurchases. ...

We're accelerating the adoption and insertion of 21st

century digital technologies and collaborating more Beatijiviss g e
closely with international partners and allies.”

- Jay Malave, Chief Financial Officer Next Report Date (Q4): 2024 TBD
“We are also seeing an increase in international Consensus  $ 9,650 5.81
demand for our capabilities. We've seen a particular

increase in our weapon systems portfolio and missile Actual $ 9,780 6.18
defense technologies like the IBCS product line. One

notable example of this growing demand is with AARGM- .

ER where we've now received interest for more than a Beath/iviss s s
dozen countries.”

- Kathy Warden, Chair, CEO & President Next Report Date (Q4): 2024 TBD

Consensus $ 18,709 1.19

“On the defense side, the elevated threat environment
QL is continuing to drive incr_eased defense spendir?g_ Actual $ 18,952 1.25
N RTX gl_obally. [....] Our bacqug is now a r.ecord $190 billion
with a pipeline of both existing franchises and new .
technology developments.” Beat/Miss = 1.3% 5.0%
- Greg Hayes, Chairman and Chief Executive Officer

Next Report Date (Q4): 2024 TBD

“L3Harris is viewed as a disruptive competitor that is Consensus = $ 4,818 3.06
re-shaping the defense industrial base. Underpinning
our strategy is a focus on [...] driving costs out of our

system and focusing our portfolio as a national security Actual $ 4,915 3.19
company. In the third quarter, we reported 16% top-line
growth, a second consecutive quarter of sequential Beat / Miss = 2.0% 4.3%

margin improvement, and strong cash generation
resulting in more than 100% FCF conversion.”
- Christopher Kubasik, Vice Chair & CEO Next Report Date (Q4): 2024 TBD
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ADGS Capital Markets Performance

LTM Market Performance Across Primary Sector Indices
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Aerospace has outperformed all indices over the LTM period due to the recovery in commercial air travel, but
it experienced pressure in Q3 2023 due to OEM quality issues and continued supply chain challenges.
Defense has underperformed as investors rotate into cyclical recovery trades and due to funding uncertainty

around a potential government shutdown or continuing resolution. Government Services has outperformed the
broader market driven by investment in Al and software-defined systems.

Historical Average EV / NTM EBITDA Multiples

B 09302021 [l 09/30/2022 [ 09/30/2023

15.8x 15.6x
12.5x 11.7x 11.7 11.9x
11.0x X X :
9.5x 10.3x
Aerospace Defense

Government Services

Average public valuations have increased over the last twelve months for Aerospace and Government Services
due to investor optimism around market recovery and continued spending, while Defense has remained steady
as a continuing resolution was passed in lieu of a government shutdown. Shares of RTX fell nearly 30% during

Q3 on news of P&W’s GTF recall and the associated ~$3B one-time charge, weighing down the Defense index.

Aerospace: AAR, Airbus, Astronics, Boeing, Bombardier, Embraer, HEICO, Hexcel, Safran, Spirit, TransDigm, Triumph
Defense: BAE Systems, General Dynamics, L3Harris, Lockheed Martin, Northrop Grumman, RTX Corporation
Government Services: Booz Allen Hamilton, CACI, ICF, Leidos, Maximus, Parsons, SAIC, V2X

Source: S&P CaplQ
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ADGS M&A Deal Volume Metrics

Global ADGS M&A Activity by Transaction Size

. Lower Middle Market . Middle Market . Large |:| Mega
(< $100M) ($100M - $250M) ($250M - $1B) (>=$1B)
46
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21 20
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Overall, Q3 2023 saw an increase in deal volume, with the lower middle market and middle market continuing
to represent the most volume, and large deals having the largest relative increase.

M&A Activity by Buyer Type

Global Deal Activity (Inciuding U.S.) B Financial B Private Strategic [] Public Strategic
135
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U.S. Deal Activity

114
90
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57 56

15

11

35

32

Q4 2021 Q12022 Q2 2022 Q3 2022 Q4 2022 Q12023 Q2 2023 Q3 2023

M&A appetite among strategics, both public and private, has returned. In Q3 2023, strategics were buyers in
over 50% of ADGS transactions for the first time in the U.S. since Q1 2022. Globally, 60% of Q3 transactions
featured a strategic acquiror (versus a low of only 29% in Q1 2023). Increased financing costs have continued

to impact financial sponsor activity.
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ADGS M&A Deal Volume Metrics

M&A Activity by Industry Sector
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Globally, the number of Aerospace deals fell sharply in Q3 (down 34% YoY, and 10% from Q2), while the
number of both Defense and Government Services transactions rose. The same trend held true in the U.S.

Trends Across Select Subsectors

Aerospace & Defense 1 B Other Defense Manufacturing
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Government Services B 7 Services
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Q4 2021 Q12022 Q2 2022 Q3 2022 Q4 2022 Q12023 Q2 2023 Q3 2023

Transactions involving aerospace components, other defense manufacturing, and RF/microwave technology
have accounted for the largest share of Aerospace and Defense transactions over the last eight quarters.
Among Government Services transactions, IT services, software, and consulting have been the most active
subsectors over the period.

Source: DACIS DM&A
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Notable Transactions

Aerospace

Acquiror

AEROSPACE

%‘:@ Collins Aerospace
Actuation & Flight Control
a subsidiary of
NV

Si€ RTX

a portfolio company of

Bridgepoint

a portfolio company of

Key Stats

Announced: 8/17/2023
Status: Pending

TEV: $5,600M

EV /LTM EBITDA: 19.6x

Announced: 7/21/2023
Status: Pending

TEV: $1,800M

EV / 2024E EBITDA: 14.0x

Announced: 7/20/2023
Status: Complete

Announced: 7/12/2023
Status: Pending

TEV: $1,100M

EV / 2023E EBIT: 17.0x

Commentary

Vastly expands BAE'’s space portfolio and advances its
positioning in one of the fastest-growing segments of
the defense market.

This enhances Safran’s position in mission-critical
actuation and flight control functions and provides
synergistic exposure across Safran’s commercial,
military aircraft, and helicopter segments.

Bridgepoint gains access to SK AeroSafety’s blue-chip
customer relationships and is well positioned to
support SK AeroSafety’s next phase of growth, with a
focus on further international expansion.

This strengthens the Thales Avionics portfolio and
positions the company to capitalize effectively on the
shift toward connected cockpits.

Defense
Target Acquiror Key Stats Commentary
. This expands Anduril’s existing unmanned portfolio to
& ANDURIL Announced: 9/7/2023 include large, high-performance, group 5 aircraft,

AMETEK

10 Tuthill

«  PUMP YOUR HEART INTO IT

£l

AeroVironment”
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Status: Complete

Announced: 9/6/2023
Status: Complete

Announced: 9/5/2023
Status: Pending

Announced: 8/22/2023
Status: Complete
TEV: $120M

increasing Anduril’s reach and impact within the DoD.

UEI complements AMETEK’s existing testing and data
acquisition expertise and broadens its presence in the
market for test, measurement, simulation, and control
solutions.

This is a strategic expansion for Tuthill into the
manufacture of aerospace grade batteries, battery
management systems, and energetic devices serving
defense, space, and aviation battery applications.

This strengthens AVAV’s positioning in Al and
autonomous systems through Tomahawk’s flagship
open architecture common control system Kinesis,
which is used by DoD and other industry customers.
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Notable Transactions

Government Services

Acquiror

Key Stats

Commentary

a portfolio company of

\ IT—
v 1 1

a portfolio company of

a portfolio company of

CONVERGED
SECURITY
SOLUTIONS

a portfolio company of

a portfolio company of

Global Governments and Critical
Infrastructure Business

a portfolio company of

FRANCISCO
PARTNERS
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Announced: 9/26/23
Status: Pending

Announced: 9/19/23
Status: Complete

Announced: 8/23/23
Status: Complete
TEV: $200M

Announced: 8/21/2023
Status: Complete

Announced: 8/16/2023
Status: Complete

Announced: 8/1/2023
Status: Complete

Announced: 7/18/2023
Status: Complete

Announced: 7/10/2023
Status: Complete
TEV: $2,450M

This positions Exostar to continue building on the
significant growth and transformation realized under
Thoma Bravo’s ownership and brings significant
synergies with ACP’s existing portfolio.

This accelerates VTG’s growth trajectory, allowing the
company to make investments in the emerging
capabilities and technologies most needed by its
customers.

SealingTech’s defensive cyber capabilities complement
Parsons’ offensive cyber capabilities and enhance its
position in the full-spectrum cyber operations market,
which is expected to remain a government budget
priority.

This expands ARETUM’s ability to support its
customers’ cloud and enterprise modernization efforts
as well as new capabilities in Agile software
development, DevOps, and mobile application
development.

This expands the capability set of CSS’ existing Evolver
business, which delivers IT transformation solutions.
Customers include the Architect of the Capitol, the U.S.
Department of Agriculture, the National Institutes of
Health, and numerous large commercial customers.

This adds more than 330 highly skilled and cleared
employees to the ManTech team, expanding its suite of
offerings in cloud, cyber, DevSecOps, data
engineering, and Al/ML.

IMB's investment will help eTel scale its suite of digital
transformation services and pursue larger contracts.

TPG ownership gives Forcepoint G2ClI the flexibility
and resources to grow its platform as a
comprehensive, next-generation cybersecurity provider
for the defense, intelligence, and critical national
infrastructure industries.
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Public Markets Performance
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Public Markets Performance (Continued)
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Public Markets Performance (Continued)
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Stout ADGS Investment Banking Team

ABOUT

For more than 30 years, Stout has exclusively focused on serving the unique M&A transaction
advisory needs of middle-market clients. Our firm is a trusted advisor to leading organizations due to
our deep industry knowledge, senior-level attention, process expertise, and relentless focus on

delivering unparalleled results.

The Stout Aerospace, Defense, & Government Services team has deep experience and expertise

across numerous industry subsectors, processes, and end markets.

FOCUS AREAS
Advanced Materials
Batteries & Power Systems
C5ISR and Cybersecurity

Cloud Computing & Cloud Migration

Defense Manufacturing

= Engineered Systems & Components

Healthcare IT
High Frequency Electronics
Intelligence Community Support
Interiors
IT Software and Consulting

= Management Consulting

SELECT TRANSACTIONS

Missiles & Hypersonics

MRO

Sensors, Optics, and Photonics
Soldier Systems and Defense
Products

Space & Satellite Systems
Technical and Professional
Services

Tooling & Ground Support
Equipment

Training Services

Unmanned Systems
Weapons & Ordnance

has been acquired by

AMETEK

SELL-SIDE ADVISOR

has been acquired by

SELL-SIDE ADVISOR

has been acquired by

a portfolio company of

SELL-SIDE ADVISOR

has been acquired by

Ownership Plan

SELL-SIDE ADVISOR

has been acquired by

Employee Stock

SELL-SIDE ADVISOR

has been acquired by

a portfolio company of

SELL-SIDE ADVISOR

has acquired

has been acquired by

has been acquired by

FOR MORE INFORMATION

Cameron Hamilton
Managing Director
chamilton@stout.com
703.448.4429

Travis Waller
Managing Director
twaller@stout.com
312.763.6621

Brian Ali
Director
bali@stout.com
202.370.2402

Alexander Wilson
Director
awilson@stout.com
703.448.4428

Davis Martin
Associate
dmartin@stout.com
212.714.5735

Austin Baron
Analyst
abaron@stout.com
312.763.6239

Jack Denneny

Analyst
jdenneny@stout.com
703.448.4497

Eric Fahmi

Certain Assets
. Employee Stock
Supporting an IC Ownership Plan Analyst

Contract efahmi@stout.com
T SELLSIDE / 703.448.4490

BUY-SIDE ADVISOR SELL-SIDE ADVISOR SELL-SIDE ADVISOR

May include work by Stout professionals while at prior firms
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ABOUT STOUT INVESTMENT BANKING

Stout’s Investment Banking group provides mergers and acquisitions (M&A) advisory, capital market
financing, and other financial advisory services to portfolio companies of private equity firms, closely
held or family-owned businesses, and divisions of large corporate parents. Learn more about

our Investment Banking services.

Stout is a trade name for Stout Risius Ross, LLC, Stout Advisors SA, Stout Bluepeak Asia Ltd, Stout
GmbH, MB e Associati S.r.l.,Stout Park Ltd, and Stout Capital, LLC, a FINRA-registered broker-
dealer and SIPC member firm. The term “Stout” refers to one or more of these legally separate and
independent advisory practices. Please see www.stout.com/about to learn more.
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